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EPSON
Disclaimer

When reviewing this information please note that the information was created as
of the date of the information, should be considered in the context of the
circumstances prevailing at that time and is only correct as of that date. The
information contains certain forward-looking statements that are subject to known
and unknown risks and uncertainties that could cause actual results to differ
materially from those expressed or implied by such statements. Such risks and
uncertainties include, but are not limited to, the competitive environment, market
trends, general economic conditions, exchange rate fluctuations and our ability to
continue to timely introduce new products and services.

This report is a simple translation of the Japanese version of second quarter
result explanatory presentation prepared in Japanese. No reclassification nor
rearrangement has been made.

Numerical values: Any portion of an amount less than the unit stated is disregarded.
Percentages: Rounded off to one decimal place.
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Half Year Financial Results Highlights EPSON

»comparison with the same period last year

Increase/decrease

FY2002
Unit:

FY2003

EIITI‘;?]‘:foIe‘): 1H Actual n(;/(f[ Z\;JS 1H Actual nogot ?zﬁers Amount % change
Net sales 6,019 - 6,578 - +558 +9.3%
Operafing 122 2.0% 331 5.0%  +208 +169.7%
Ordinary 82 1.4% 321  4.9% = +238 +289.9%
DEL INCOME 67 1.1% 287  4.4% +219  +323.6%
Net income 21 0.3% 165 2.5% +144 +686.8%

13.86 yen 94.53 yen 94.36 yen
Amounta_fteradjusn'nent
USIDN123.14 yen 118.05 yen Ofpotentialstocks
Exchange
t
BV 16.94 ven 133.46 yen
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EPSON

Second Quarter Financial Results Highlights
»comparison with the same period last year

Increase/decrease

FY2002
Unit:
in hundreds of % over
millions of yen 2Q Actual net sales

FY2003

% over

2Q Actual net sales

Amount % change

Net sales 3,095 - 3,426 - +330 +10.7%
Operafing 79 2.6% 188 5.5% = +109 +138.0%
Ordinary 71 2.3% 192 5.6% = +120 +169.2%
MASC 60 1.9% 165  4.8% +104 +173.4%
Net income 31 1.0% 105 3.1% +74 +233.3%

VEIDAN119.24 yen 117.60 vyen
=VIEEN117.32 yen 132.26 yen
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Half Year Financial Results Highlights

»comparison with the previous outlook (September 26)

EPSON

Unit:
in hundreds of
millions of yen

Net sales 6,500
Operating

Income 270
Ordinary

Income 250
llgleefg rzeni%%onr]r?e taxes 233
Net income 130

VEIBAN117.37 yen
=VIs8N134.52 yen

FY2003
1H Outlook

% over

net sales

4.2%

3.8%

3.6%

2.0%

e

FY2003

1H Actual

6,578

331

321

287

165

118.05 yen

133.46 yen

% over
net sales

5.0%

4.9%

4.4%

2.5%

Increase/decrease

Amount % change

+78 +1.2%
+61 +22.6%
+71 +28.4%
+54 +23.6%
+35 +27.4%
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EPSON

Second Quarter Financial Results Highlights
»comparison with the previous outlook (September 26)

Increase/decrease

FY2003
Unit:

FY2003

'rrr‘mrl‘l‘;’r‘]‘:rg?ieor‘: 2Q Outlook noe/(f[ Z\éleers 2Q Actual nog(; (;\é?ers Amount % change
Net sales 3,353 - 3,426 - +73  +2.2%
pperating 130 3.9% 188 5.5% +58  +45.4%
Ordinary 122 3.6% 192 5.6% +70  +57.7%
pet income 111 3.3% 165  4.8% +54  +48.7%
Net income 71 2.1% 105 3.1% +34 +49.2%

- 117.60 yen
- 132.26 yen
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EPSON

Business Results Forecast for FY 2003
»comparison with the previous period

Increase/decrease

FY2002 FY2003
Unit:

in hundreds of Actual % over Current % over
millions of yen net sales Outlook net sales

Amount % change

NSECCOR 13,224  — 14,140 - +916  +6.9%

operating 493 3.7% 760 5.4% = +267 +54.2%

Ordinary 417 3.2% 700 5.0% = +283 +67.9%

betore oo taxes 316  2.4% 570  4.0% +254 +80.4%

Net income 125 0.9% 330 2.3% +205 +164.0%
81.08 yer 168.05 yen

VEIDAN121.95 yen 116.52 yen

Exchange
rates

=VIs8N121.04 yen 131.73 yen

FY 2003 1H(2Q) Financial Results



EPSON

Business Results Forecast for FY 2003
»comparison with the previous outlook (September 26)

Increase/decrease

FY2003 FY2003
Unit:

in hundreds of Previous % over Current % over
Irrrlmillilcj)rr:srcp;f 3S/eon outlook | net sales @101 i[o]o)’& net sales Amount % change
Net sales 14,060 — 14,140 — +80 +0.6%
pperating 700 5.0% 760 5.4% +60 +8.6%
Ordinary 620  4.4% 700 5.0% +80 +12.9%
pet income 499 3.5% 570  4.0% +71 +14.2%
Net income 284 2.0% 330 2.3% +46 +16.2%
144.63 yen 168.05 yen
116 yen 116.52 yen
132 yen 131.73 yen
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EPSON

Points of Business Results Forecast announced on 10/22

Summary

® An increase in sales and significant increases in income compared to the previous fiscal
year.

® The trends in Epson’s main markets in the second half will be consistent with the
previous outlook (September 26)

® Net sales and income for the second half will remain unchanged from the previous
outlook (September 26). This is because further cost-reductions, especially in sales and
general expenses, will offset cost increases in sales promotions and advertising that were
not executed in the first half, but which will be implemented in the second half.

Information-related equipment

® Meets sales plan targets for DURABTrite ink printers, projectors for the home market, and
other products

® Careful examination of general expenses when commencing sales and advertising

Electronic devices

® Keep careful watch on the trends of consumer demand for mobile phone units with color
displays

FY 2003 1H(2Q) Financial Results



Ink-Jet Printers New Products

EPSON

6 colors Photo TN

: New Photo Pigment Ink -

Direct

: New Dye Ink with more durability

I\/Iultl Functlon

Single Function

¥44,800

PX-G900

4 COIOI‘S - : New Pigment Ink

¥29 800

=

PM-G800

PM-G7/00

¥24,800 $179
-

PM-A830

Single Function

¥14,800

PX-V600
Stylus C84

$99

$59

$49

PM-D750/

$249 ==

Stylus Photo R300

Stylus Photo RX500

Stylus C64

Stylus C44

B : Dye Ink

Multli Function

Stylus CX5400

Stylus CX6400

Stylus CX3200
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_ EPSON
LDC Projectors New Products

Data Projectors High-temperature

Projectors for home use U e et

EMP-TW10

'E ¥168,000
£ 1000 Im

_—
Contrast Ratio 700:1

EMP-TW200| .
¥268,000 é‘ﬂ
¥148,000 1300 Im ‘-
1200 Im Contrast Ratio 800: 1
SVEA EMP-TW500 L3D13U Series

\ Y498 000 True-HDTV

.m 1000 Im (1080p) ready

= cContrast Ratio 1200:1
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Other topics of new products

EPSON

Quartz device System device

Ve

. o

32.768kHz

Crystal oscillators
Real-time clock

Y
A

Clock
oscillators

jes -
= IR-320 Series
Y PC-POS
- system
. —
y
TM-HG6000 II o
Receipt/slip
printer \;‘
with scanner &
i
"
i TM-J7600
| Ink-jet
ﬁ;, Receipt/slip
-\4/ printer

12
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EPSON

13
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EPSON

Quarterly Sales StatisticsPBy Business Segment

(In hundreds of Increase/decrease
millions of yen) compared to 2Q 2002
3,095 | 3,797| 3,407| 3,151| 3,426 | Other
4,500 r +18 (+34.4%)
4,000 | 61
| 206

3,500 r

967 -7 (-3.7%)
3,000 F
2 500 Electronic

’ devices

2,000
1,500
1,000
500

0]

+231 (+25.8%)

+96 (+4.6%)

-500 - Eliminations
2002/2Q 2002/3Q 2002/4Q 2003/1Q 2003/2Q
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EPSON

Quarterly Sales Statistics P> @ Information-related equipment

(In hundreds of
millions of yen)

Increase/decrease
2,077 2,706 | 2,328| 2,051| 2,173 compared to 20 2002

3,000 r

267 System devices,
2,500 T 266 PCs and Others
2,000 | EEY | 30 (+11.1%)

215

1,500 Visual instruments
1’000 _10 (_4.8%)
W
500 | products
0 +76 (+4.8%)
500 L Eliminations

2002/2Q 2002/3Q 2002/4Q 2003/1Q 2003/2Q
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EPSON

Quarterly Sales Statistics P @ Electronic devices

(In hundreds of
millions of yen)

Increase/decrease
% @ S22 e | LAY | compared to 2Q 2002

1400 r
1200 )
| Quartz Devices
1000 +14 (+16.1%)
800
Semiconductors
600
+60 (+19.3%)
400
Displays
+217 (+38.6%)
0)
_200 L Eliminations

2002/2Q 2002/3Q 2002/4Q 2003/1Q 2003/2Q

16 FY 2003 1H(2Q) Financial Results



Quarterly Statistics of

Selling, General and Administrative Expenses

EPSON

(In hundreds of
millions of yen)

721 | 851 | 841 | 761 | 763 |

900
800
700
600
500
400
300
200
100

0]

17

- 23.30%

[ (Compared to sales).

2002/2Q 2002/3Q

22.40% ®

24.70%

24.20%

2002/4Q

0\22.30%
®

Increase/decrease
compared to 2Q 2002

+20 (+5.1%)

Advertising
expenses

+3 (+5.5%)

2003/1Q 2003/2Q

Sales promotion
expenses

+8 (+13.3%)

Salaries and
wages

+9 (+5.0%)

FY 2003 1H(2Q) Financial Results



EPSON

Quarterly Statistics of Operating Income
» By Business Segment

(In hundreds of

millions of yen
yen) Increase/decrease

_ E s 329 | ﬂ 142 | 188 | compared to 2Q 2002

—~, Information-related
300 @ equipment
250 -26 (-17.3%)
200 t Electronic
152 155 Q devices
150 124 126 +166 (-)
100 6 @
| products
50 +5 (+75.3%)
71
0 1 1
-1 6 -8 -5 B Other
_50 F -26 -23 -35 (-)
1 Eliminations and

-100 - -79 Corporate
2002/2Q 2002/3Q 2002/4Q 2003/1Q 2003/2Q
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EPSON

Operating Income Fluctuation Cause Analysis

(In hundreds of

millions of yen) Change in
sales volume +139

+112

Cost fluctuations

-31

Increase in

Impact of selling, 189
exchange rate g m%@tl rg?iﬂg
fluctuations expenses _56

+65

-120

Price fluctuations

Increase by 109 hundred million

0]

Operating
Income

,2002/2Q 2003/2Q

Operating
Income

FY 2003 1H(2Q) Financial Results



EPSON

Statistics of Balance Sheet Items

(In hundreds of

millions of yen) <Total ASSGtS>

14,000
12,000
10,000
8,000
6,000
4,000
2,000
0]

End of March End of March End of March End of March End of
2000 2001 2002 2003 September

2003

(In hundreds of
millions of yen) < |nvent0ries>

2,500 r

2,000 r
1,500
1,000 F

°00 r 5T 2,116 1,730 1,674 1,772

O 1 1 1 1 ]
End of March End of March End of March End of March End of
2000 2001 2002 2003 September
2003
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Statistics of Balance Sheet Items

EPSON

(In hundreds of
millions of yen)

7,000
6,000
5,000
4,000
3,000
2,000
1,000

0]

(In hundreds of
millions of yen)

5,000
4,000

3,000
2,000

1,000
0]

21

< Interest-bearing liabilities , Ratio of interest-bearing Iiabilities> (%)
51.0 1 60
48.6
43.8 50
40
30
20
10
0
End of March End of March End of March End of March End of
2000 2001 2002 2003 September
2003
< Shareholders’ equity , Debt/Equity ratio > (%)
e 4 31.8 ~ 35
o 22.8 22.6 23.5 132
@ @ —
1 20
41 15
1 10
2,381 2,907 2,803 2,813 3,988 15
1 1 1 1 O
End of March End of March End of March End of March End of
2000 2001 2002 2003 September
2003
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EPSON

22

Business Results Forecast for FY 2003
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Sales

EPSON

Forecast for FY 2003 P By Business Segment

(In hundreds of
millions of yen)

16,000
14,000
12,000
10,000
8,000
6,000
4,000
2,000
0]

-2,000

23

13,224 | 14,060 | 14,140 |
on previous FY +6
270 18% 270 on previous outlook +0
263 790 5.4%
797 Precision
4,100  282% 4,150 S
3,542 ’ . ’ on previous FY -7

on previous outlook +0

Electronic
0‘ devices
on previous FY  +607

on previous outlook +50

on previous FY ~ +331

on previous outlbok +10

-537 -580 -560

Eliminations

FY2002 FY2003 FY2003 Eofte: Rtitiqs fre calculattedlpy.thf'amount
: efore the inter-segment eliminations
Actual Previous outlook Current outlook
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EPSON

Sales Forecast by Segment > @ Information-related equip ment

(In hundreds of
millions of yen)

11,000
10,000
9,000
8,000
7,000
6,000
5,000
4,000
3,000
2,000
1,000
0

-1,000

24

9,158 9,480 9,490 S
PCs and Others
937 950

W on previous FY +24
on previous outlook +14

950

Visual instruments
on previous FY +12

on previous outlook +0

Imaging and Info
| products

on previous FY  +285

0N previous outlook +0

-148 -136 -140 Eliminations
FY2002 FY2003 FY2003
Actual Previous outlook Current outlook
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EPSON

Sales Forecast by Segment » @ Electronic devices

(In hundreds of

millions of yen)
4,1 :
5,20 % ﬂ ~ad: 30 Quartz Devices

4,500 W on previous FY +38
4,000 ¢ on previous outlook +9
3,500 1,400 1,410
Semiconductors
3,000 - 1,252
5 500 on previous FY  +157
’ on previous outlook +10
2,000
1,500 Displays
1,000 on previous FY ~ +505
500 on previous outlook +50
O - - -
Eliminations
-500 *
FY2002 FY2003 FY2003
Actual Previous outlook Current outlook
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EPSON

Operating Income Forecast for FY 2003 P»By Business Segment

. Information-related
(i s o B cauipment
1,000 493 700 760 on previous FY -164
on previous outlook +40
804
800 Electronic
600 640 Q devices
600 r on previous FY ~ +500
on previous outlook +20
400 r
Precision
200 L 200 220 @ products
6 20 30 on previous FY +23
0 , . — .| on previous outlook +10
_37 Other
-200 r -120 -130
on previous FY -92
200 L -280 on previous outlook -10
Y2002 FY2003 FY2003

Actual Previous outlook Current outlook
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Capital Expenditures , EPSON

Depreciation and Amortization Expenses Forecast for FY 2003

(In hundreds of Note: Capital expenditures includes tangible fixed assets,

millions of yen) < Capltal eXpenditures > software and land lease rights.
2,500
2,000
1,500
1,000
500

0]

End of March End of March End of March End of March End of March
2000 2001 2002 2003 2004 Forecast

(In hundreds of . ) )
millions of yen) Depreciation and Amortization Expenses

1,400 r
1,200
1,000
800
600 r
400 r

200 712 951 1,291 1,258 1,145
O 1 1 1 1 ]

End of March End of March End of March End of March End of March
2000 2001 2002 2003 2004 Forecast
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EPSON
Free Cash Flows Forecast for FY 2003

(In hundreds of
millions of yen)

2,000
1,500
1,000
500

0]
-500
-1,000 r
-1,500
-2,000 r

Cash flows from investing activities

-2,500 | -2,783

mmm Cash flows from operating activities

_3,000 [ —O—Free cash flows

FY1999 FY2000 FY2001 FY2002 FY2003
Forecast
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EPSON

Statistics of Main Management Indices

—O0—ROA: Ordinary income / Total assets (average balance)

20.0 —O0—ROS: Ordinary income / Net sales
—O0—ROE: Net income / Shareholders’ equity (average balance)
» =0~ = ROE: Net income / Shareholders’ equity (balance on Sep 30)
150 14.0
10.0
5.0
0.0 ;
-5.0 6.
-10.0
FY1999 FY2000 FY2001 FY2002 FY2003
Forecast
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EPSON




